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���,QWURGXFWLRQ

7KH�FRRSHUDWLYH�SULQFLSOH�JRHV�ERWK�ZD\V��VSHDNHUV��JHQHUDOO\��REVHUYH�WKH�
FRRSHUDWLYH�SULQFLSOH��DQG�OLVWHQHUV��JHQHUDOO\��DVVXPH�WKDW�VSHDNHUV�DUH�REVHUYLQJ�LW��
7KLV� DOORZV� IRU� WKH� SRVVLELOLW\� RI LPSOLFDWXUHV�� ZKLFK� DUH� PHDQLQJV� WKDW� DUH� QRW�
H[SOLFLWO\�FRQYH\HG�LQ�ZKDW�LV�VDLG��EXW�WKDW�FDQ�EH�LQIHUUHG��)RU�H[DPSOH��LI�6HOPD�
SRLQWV�RXW�WKDW�$OL�LV�QRW�SUHVHQW��DQG�0RQD�UHSOLHV�WKDW�$OL�KDV�D�FROG��WKHQ�WKHUH�LV�
DQ LPSOLFDWXUH� WKDW� WKH� FROG� LV� WKH� UHDVRQ�� RU� DW� OHDVW� D� SRVVLEOH� UHDVRQ�� IRU� $OL
V�
DEVHQFH��WKLV�LV�EHFDXVH�0RQD
V�FRPPHQW�LV�QRW�FRRSHUDWLYH��L�H���GRHV�QRW�FRQWULEXWH�
WR�WKH�FRQYHUVDWLRQ��XQOHVV�KHU�SRLQW�LV�WKDW�$OL
V�FROG�LV�RU�PLJKW�EH�WKH�UHDVRQ�IRU�KLV�
DEVHQFH���7KLV�LV�FRYHUHG�VSHFLILFDOO\�E\�WKH�0D[LP�RI�5HOHYDQFH�

,PSOLFDWXUHV�FDQ�EH�GHILQHG�DV��WKH�GLIIHUHQFH�EHWZHHQ�ZKDW�WKH�ZRUGV�LQ�DQ�
XWWHUDQFH� PHDQ� DFFRUGLQJ� WR� WKH� UXOHV� RI� VHPDQWLFV� DQG� JUDPPDU�� DQG� ZKDW� WKH�
VSHDNHU¶V� LQWHQGHG� PHDQLQJ� LV�� �:HQWLQJ�� ������� 3DXO� *ULFH�� LQ� KLV� WKHRU\� RI�
FRQYHUVDWLRQDO� LPSOLFDWXUH�� VXJJHVWV� WKDW� FRPPXQLFDWLRQ� LV� D� KXPDQ� LQWHUDFWLRQ�
ZKLFK�LV�JRDO�RULHQWDWHG��LQ�ZKLFK�ERWK�D�VSHDNHU�DQG�D�OLVWHQHU�LQWHUDFW�DV�UDWLRQDO�
DJHQWV�WR�DFKLHYH�WKDW�JRDO��DQG�WKDW�LW�LV�QRW SRVVLEOH�WR�GHYLDWH�WKLV�SULQFLSOH��QDPLQJ�
LW�WKH�&RRSHUDWLYH�3ULQFLSOH��*ULFH��ZKR�FRLQV�WKH�WHUP�³LPSOLFDWXUH�´�DQG�FODVVLILHV�
WKH� SKHQRPHQRQ�� GHYHORSV� D� WKHRU\� WR� H[SODLQ� DQG� SUHGLFW� FRQYHUVDWLRQDO�
LPSOLFDWXUHV��DQG�GHVFULEHV�KRZ�WKH\�DULVH�DQG�DUH�XQGHUVWRRG��*UD]GDU��������VWDWHV�

� 3OHDVH�FLWH�WKLV�SDSHU�DV�IROORZV�

5DVKLG��%��1����������)ORXWLQJ�RI�FRRSHUDWLYH�SULQFLSOH�LQ�-DQH�$XVWHQ
V�3ULGH�DQG�3UHMXGLFH��
-RXUQDO�RI�5HVHDUFK�LQ�$SSOLHG�/LQJXLVWLFV�����63�������������

� 'HSDUWPHQW�RI�(QJOLVK��&ROOHJH�RI�(GXFDWLRQ��8QLYHUVLW\�RI�%DJKGDG��,UDT�
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WKDW��$Q�LPSOLFDWXUH� LV�DQ\WKLQJ� WKDW�LV�LQIHUUHG� IURP�DQ XWWHUDQFH EXW� WKDW� LV�QRW�D�
FRQGLWLRQ�IRU�WKH�WUXWK�RU�IDOVLW\�RI�WKH�XWWHUDQFH��

6SHFLILFDOO\��3DXO�*ULFH� LV�PRVWO\�FRQFHUQHG�ZLWK� WKH�GLVWLQFWLRQ�EHWZHHQ�
ZKDW�LV�EHLQJ�VDLG�DQG�WKH�GHYLDWLRQ�RI�WKH�PD[LPV�LQ�WKH�XWWHUDQFH�LQ�RUGHU�WR�PDNH�
FRPPXQLFDWLRQ�PRUH�DSSURSULDWH��+LV�DLP�ZDV�WR�GLVFRYHU�WKH�PHFKDQLVP�EHKLQG�WKLV�
SURFHVV�� *ULFH� SRVLWV� WKH� FRRSHUDWLYH� SULQFLSOH� DQG� LWV� IRXU�PD[LPV� DV� D� ZD\� RI�
H[SODLQLQJ�WKLV�LPSOLFDWLRQ�SURFHVV��:HQWLQJ��������

���7KH�&RRSHUDWLYH�3ULQFLSOH

,Q�RUGHU�WR�H[DPLQH�WKH�&RRSHUDWLYH�3ULQFLSOH��KHQFHIRUWK�&3���,�ZLOO�ILUVW�
RXWOLQH�EULHIO\�WKH�EDVLF�FRQFHSWV�EHKLQG�WKH�&3�DQG�LWV�0D[LPV�

3UHYLRXV�ZRUNV�E\�$XVWLQ��������DQG�6HDUOH��������KDG�ODUJHO\�FRQFHUQHG�
ZLWK�WKH�UHODWLRQVKLS�EHWZHHQ�GLUHFW�DQG�LQGLUHFW�VSHHFK�DFWV��DQG�WKH�FRQFHSW�WKDW�RQH�
FRXOG�µGR¶�WKLQJV�ZLWK�ZRUGV��ODQJXDJH�LV�DV�PXFK�RI�DQ�DFWLRQ�DV�RSHQLQJ�D�GRRU�RU�
FORVLQJ�D�ZLQGRZ��7KHVH�SURSRQHQWV�RI� WKH�8VH� WKHRU\�KDG�PRYHG�DZD\� IURP� WKH�
WUXWK� YDOXHV� DSSURDFK�� DQG� WKH� UHOLDQFH� RQ� VHQVH� DQG� UHIHUHQFH� DV� WKH� VRXUFH� RI�
PHDQLQJ� �'DYLHV�� ������� 7KHUH� ZDV� DOVR� D� JURZLQJ� LQWHUHVW� LQ� WKH� PHDQLQJ� RI�
XWWHUDQFHV�UDWKHU�WKDQ�MXVW�VHQWHQFHV��,W�KDG�EHHQ�QRWHG�WKDW�DW�WKH�GLVFRXUVH�OHYHO�WKHUH�
LV�QR�RQH�WR�RQH�PDSSLQJ�EHWZHHQ�OLQJXLVWLF�IRUP�DQG�XWWHUDQFH�PHDQLQJ�

$�SDUWLFXODU�LQWHQGHG�PHDQLQJ��ZKLFK�FRXOG�EH�SURGXFHG�YLD�D�GLUHFW�VSHHFK�
DFW��FDQ�LQ�IDFW�EH�FRQYH\HG�E\�DQ\�QXPEHU�RI�LQGLUHFW�VSHHFK�DFWV��*ULFH�LV�FRQFHUQHG�
ZLWK�WKLV�GLVWLQFWLRQ�EHWZHHQ�VD\LQJ�DQG�PHDQLQJ��+RZ�GR�VSHDNHUV�NQRZ�KRZ� WR�
JHQHUDWH�WKHVH�LPSOLFLW�PHDQLQJV��DQG�KRZ�FDQ�WKH\�DVVXPH�WKDW�WKHLU�DGGUHVVHHV�ZLOO�
UHOLDEO\�XQGHUVWDQG�WKHLU�LQWHQGHG�PHDQLQJ"��*UXQG\��������

0RUHRYHU��7KH� &RRSHUDWLYH� 3ULQFLSOH� GHVFULEHV� KRZ� SHRSOH� LQWHUDFW� ZLWK�
HDFK�RWKHU��*ULFH�VD\V�³PDNH�\RXU�FRQWULEXWLRQ�VXFK�DV�UHTXLUHG��DW�WKH�VWDJH�DW�ZKLFK�
LW�RFFXUV��E\�WKH�DFFHSWHG�SXUSRVH�RU�GLUHFWLRQ�RI�WKH�WDON�H[FKDQJH�LQ�ZKLFK�\RX�DUH�
HQJDJHG´��*ULFH���������,W�DQDO\VHV�WKH�EHKDYLRU�DQG�WKH�SDWWHUQV�SHRSOH�XVH�ZKLOH�
PDNLQJ�XWWHUDQFHV��:KHQ�D�SHUVRQ�FRQWULEXWHV�PHDQLQJIXOO\�LQ�D�FRQYHUVDWLRQ��KH�RU�
VKH�IROORZV�WKLV�SULQFLSOH�WR�PDNH�WKH�FRQYHUVDWLRQ�HIIHFWLYHO\�PHHWV�LWV�SXUSRVH�

*ULFH�EHOLHIV�WKDW�ZKHQ�SHRSOH�FRPPXQLFDWH�WKH\�DFW�UDWLRQDOO\�DQG�IROORZ�
D� FRRSHUDWLYH� SULQFLSOH� �&3��� +H� GRHV� QRW� WKLQN� WKDW� WKLV� &3� LV� VSHFLILF� WR�
FRPPXQLFDWH��EXW�WKDW�LW�FRXOG�EH�DSSOLHG�WR�RWKHU�FRRSHUDWLYH�DFWLYLWLHV��IRU�H[DPSOH�
EDNLQJ�D�FDNH��RU�PHQGLQJ�D�FDU��*UHHQ���������6XSSRUWLQJ�WKH�&3��*ULFH�VHWV�RXW�IRXU�
FRQYHUVDWLRQDO�PD[LPV�WKDW�KH�DVVHUWV�SHRSOH�JHQHUDOO\�IROORZ�ZKHQ�FRPPXQLFDWLQJ�
HIILFLHQWO\��*ULFH��������

�� 4XDQWLW\

D� 0DNH�\RXU�FRQWULEXWLRQ�DV�LQIRUPDWLYH�DV�UHTXLUHG��IRU�WKH�FXUUHQW�
SXUSRVHV�RI�WKH���H[FKDQJH��

E� 'R�QRW�PDNH�\RXU�FRQWULEXWLRQ�PRUH�LQIRUPDWLYH WKDQ�UHTXLUHG�



���� _�3URFHHGLQJV�RI�WKH��WK�,QWHUQDWLRQDO�&RQIHUHQFH�RQ�$SSOLHG�/LQJXLVWLFV�,VVXHV��6DLQW�3HWHUVEXUJ��
5XVVLD��6XPPHU�DQG�$XWXPQ������

�� 4XDOLW\�

6XSHU�PD[LP��7U\�WR�PDNH�\RXU�FRQWULEXWLRQ�RQH�WKDW�LV�WUXH�

D� 'R�QRW�VD\�ZKDW�\RX�EHOLHYH�WR�EH�IDOVH�

E� 'R�QRW�VD\�WKDW�IRU�ZKLFK�\RX�ODFN�DGHTXDWH�HYLGHQFH�

�� 5HODWLRQ

%H�UHOHYDQW�

�� 0DQQHU

6XSHU�PD[LP��%H�SHUVSLFXRXV

�� $YRLG�REVFXULW\�RI H[SUHVVLRQ�

�� $YRLG�DPELJXLW\�

�� %H�EULHI��DYRLG�XQQHFHVVDU\�SUROL[LW\��

�� %H�RUGHUO\�

3HRSOH�ZKR�REH\�WKH�FRRSHUDWLYH�SULQFLSOH�LQ�WKHLU�ODQJXDJH�XVH�ZLOO�PDNH�
VXUH�WKDW�ZKDW�WKH\�VD\�LQ�D�FRQYHUVDWLRQ�IXUWKHUV�WKH�SXUSRVH�RI�WKDW�FRQYHUVDWLRQ��
2EYLRXVO\��WKH�UHTXLUHPHQWV�RI�GLIIHUHQW�W\SHV�RI�FRQYHUVDWLRQV�ZLOO�EH�GLIIHUHQW�

*ULFH�EHOLHIV�WKDW�VSHDNHUV�REH\LQJ�WKH�&3�VKRXOG�EH�WUXWKIXO��LQIRUPDWLYH��
UHOHYDQW��DQG�FOHDU��+H�GRHV�QRW�FODLP�WKDW�VSHDNHUV�DUH�DOZD\V�FRRSHUDWLYH��QRU�GRHV�
KH� FODLP� WKDW� VSHDNHUV� DOZD\V� IROORZ� WKH� PD[LPV�� 6SHDNHUV� PD\� GHOLEHUDWHO\� RU�
DFFLGHQWDOO\�GHYLDWH�RQH�RU�PRUH�RI�WKHVH�PD[LPV�IRU�D�QXPEHU�RI�HIIHFWV��LQFOXGLQJ�
O\LQJ�ʊ� D� FRYHUW� YLRODWLRQ� RI� WKH�PD[LP� RI� TXDOLW\� ����� RU�PHWDSKRUʊ� DQ� RYHUW�
IORXWLQJ�RI�WKH�PD[LP�RI�TXDOLW\������6SHDNHUV�PD\�DOVR�IORXW�D�PD[LP�ZKHQ�WKH\�DUH�
XQDEOH�WR�FRQIRUP�WR�DOO�RI�WKH�PD[LPV�DW�RQFH��*UHHQ��������

*ULFH¶V�EHOLHI�ZDV�WKDW�KHDUHUV�DVVXPH�WKDW�VSHDNHUV�DUH�FRQIRUPLQJ�WR�WKH�
&3��DQG�LQWHUSUHW�XWWHUDQFHV�XQGHU�WKLV�DVVXPSWLRQ��,I�D�VSHDNHU¶V�XWWHUDQFH�DSSHDUV�
WR�IDLO�WR�VDWLVI\�WKH�&3��WKHQ�WKH�KHDUHU�ZLOO�ORRN�IRU�DQRWKHU�LQWHUSUHWDWLRQ��RQH�WKDW�
GRHV�VDWLVI\� WKH�&3��7KH�GLIIHUHQFH�EHWZHHQ�ZKDW�WKH�ZRUGV� LQ�DQ�XWWHUDQFH�PHDQ�
DFFRUGLQJ�WR�WKH�UXOHV�RI�VHPDQWLFV�DQG�JUDPPDU��DQG�ZKDW�WKH�VSHDNHU¶V�LQWHQGLQJ�
PHDQLQJ�ZDV��ZKLFK�*ULFH�ODEHOV�LPSOLFDWXUHV�

�� $��'LG�\RX�JHW�PH�DQ\�QHZVSDSHUV"

%��7KH�ERRNVWRUH�ZDV�FORVHG�

,Q�GLDORJXH����%¶V�UHVSRQVH�WR�$¶V�TXHVWLRQ�ZRXOG�VHHP�WR�IORXW�WKH�PD[LP�
RI�UHODWLRQ��+RZHYHU��LI�$�DVVXPHV�WKDW�%�LV�DELGLQJ�E\�WKH�&3� WKHQ�$�DVVXPHV�WKDW�
%¶V�UHVSRQVH�LV�UHOHYDQW��DV�ZHOO�DV�WUXWKIXO��LQIRUPDWLYH�DQG�FOHDU���DQG�ZLOO�VHDUFK�
IRU�DQ�LQWHUSUHWDWLRQ�RI�WKH�UHVSRQVH�WKDW�IROORZV�WKHVH�DVVXPSWLRQV��$�ZLOO�LQWHUSUHW�
WKH�VHQWHQFH�WR�PHDQ�WKDW�VLQFH�WKH�ERRNVWRUH�ZDV�FORVHG��%�ZDV�XQDEOH�WR�EX\�DQ\�
QHZVSDSHUV� IRU� $�� %� KDV� QRW� H[SOLFLWO\� VWDWHG� ZKHWKHU� RU� QRW� VKH� KDV� ERXJKW�
QHZVSDSHUV��EXW�KDV�LPSOLHG��RU�LPSOLFDWHG��WKDW�VKH�KDV�QRW��7KH�H[WUD�LQIRUPDWLRQ�
LV�LPSOLFDWXUHʊLQ�WKLV�FDVH�FRQYHUVDWLRQDO�LPSOLFDWXUH�
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�� )ORXWLQJ�WKH�4XDQWLW\�0D[LP

7KH� 4XDQWLW\� FDWHJRU\� H[SHFWV� WKH� VSHDNHU� WR� DELGH� E\� WKH� IROORZLQJ�
PD[LPV�

�� 0DNH� \RXU� FRQWULEXWLRQ� DV� LQIRUPDWLYH� DV� UHTXLUHG� �IRU� WKH� FXUUHQW�
SXUSRVH�RI�WKH�H[FKDQJH�

�� 'R�QRW�PDNH�\RXU�FRQWULEXWLRQ�PRUH�LQIRUPDWLYH�WKDQ�UHTXLUHG�

7KH�4XDQWLW\�PD[LPV�DUH�UHODWHG�WR�WKH�DPRXQW�RI�LQIRUPDWLRQ�WR�EH�SURYLGHG�
GXULQJ�D�FRQYHUVDWLRQ�E\�D�VSHDNHU��,W�PHDQV�WKDW�WKH�VSHDNHU�LV�QRW�H[SHFWHG�WR�EH�
FRRSHUDWLYH� GXULQJ� WKH� FRQYHUVDWLRQ� E\� SURYLGLQJ� WKH� DGHTXDWH� DPRXQW� RI�
LQIRUPDWLRQ�� OHVV� RU� PRUH�� ZKLFK� ZRXOG� EH� VXIILFLHQW� IRU� WKH� KHDUHU� WR� GUDZ� WKH�
LQWHQGHG�PHDQLQJ� IURP� WKH�XWWHUDQFHV��%XW� VSHDNHUV� GR�QRW� REVHUYH� WKHVH�PD[LPV�
VWULFWO\�HYHU\�WLPH��)RU�YDULRXV�SXUSRVHV�RU�LQWHQWLRQV�VSHDNHUV�IORXW�WKHVH�PD[LPV��
:KHQ�WKH�VSHDNHU�LQWHQWLRQDOO\�SURYLGHV�OHVV�RU�PRUH�LQIRUPDWLRQ�WKDQ�UHTXLUHG��KH��
VKH�YLRODWHV�WKH�PD[LP�RI�4XDQWLW\�DQG�LV�QRW�FRRSHUDWLYH�DW�WKH�VXUIDFH�OHYHO�RI�WKH�
WDON��%XW��WKH�KHDUHU�DVVXPHV�WKDW�WKH�VSHDNHU�LV�FRRSHUDWLYH�DQG�WULHV�WR�GUDZ�YDULRXV�
LQIHUHQFHV�DQG�UHDFKHV�WKH�LPSOLHG�PHDQLQJ��7KHUHIRUH��WKH�IORXWLQJ�RI�WKH�PD[LP�RI�
4XDQWLW\�OHDGV�WR�WKH�IORXWLQJ�RI�WKH�&RRSHUDWLYH�3ULQFLSOH�RI�FRQYHUVDWLRQ�

7KH�IROORZLQJ�H[DPSOHV�LOOXVWUDWH�WKH�IORXWLQJ�RI�WKH�PD[LP�RI�4XDQWLW\�E\�
YDULRXV�FKDUDFWHUV�LQ�WKH�QRYHO�3ULGH�DQG�3UHMXGLFH�

([DPSOH�����'R QRW�\RX�ZDQW� WR�NQRZ�ZKR�KDV� WDNHQ�LW"��&ULHG�KLV�ZLIH�
LPSDWLHQWO\��0UV��%HQQHW��

�<RX�ZDQW�WR�WHOO�PH��DQG�,�KDYH�QR�REMHFWLRQ�WR�KHDULQJ�LW���0U��%HQQHW��

7KLV�ZDV�LQYLWDWLRQ�HQRXJK�

�:K\��P\�GHDU��\RX�PXVW�NQRZ��0UV��/RQJ�VD\V�WKDW�1HWKHUILHOG�LV�WDNHQ E\�
D� \RXQJ�PDQ� RI� ODUJH� IRUWXQH� IURP� WKH� QRUWK� RI� (QJODQG�� WKDW� KH� FDPH� GRZQ� RQ�
0RQGD\�LQ�D�FKDLVH�DQG�IRXU�WR�VHH�WKH�SODFH��DQG�ZDV�VR�PXFK�GHOLJKWHG�ZLWK�LW�WKDW�
KH� DJUHHG� ZLWK� 0U�� 0RUULV� LPPHGLDWHO\�� WKDW� KH� LV� WR� WDNH� SRVVHVVLRQ� EHIRUH�
0LFKDHOPDV��DQG�VRPH�RI�KLV�VHUYDQWV�DUH�WR�EH�LQ�WKH�KRXVH�E\�WKH�HQG�RI�QH[W�ZHHN��
�0UV��%HQQHW����&KDSWHU����S����

0U��%HQQHW�NQHZ�WKDW�KLV�ZLIH�ZDV�LPSDWLHQW�WR�WHOO�WKH�QDPH�RI�WKH�SHUVRQ�
ZKR�KDG�WDNHQ�1HWKHUILHOG�ZLWKRXW�ERWKHULQJ�ZKHWKHU�KH�ZDQWHG�WR�NQRZ�LW�RU�QRW��
6R�� 0U�� %HQQHW� VD\V� KH� KDV� QR� REMHFWLRQ� WR� NQRZ� ZKR� KDG� ERXJKW� 1HWKHUILHOG��
$FFRUGLQJ�WR�WKH�PD[LP�RI�4XDQWLW\�0UV��%HQQHW�ZDV�H[SHFWHG�WR�JLYH�WKH�UHTXLUHG�
DPRXQW� RI� LQIRUPDWLRQ� RQO\� E\� WHOOLQJ� WKH� QDPH� RI� WKH� SHUVRQ� ZKR� KDG� ERXJKW�
1HWKHUILHOG�� %XW�� LQVWHDG� RI� WHOOLQJ� WKH� QDPH� RI�0U�� %LQJOH\�� VKH� JRHV� RQ� JLYLQJ�
SHULSKHUDO� LQIRUPDWLRQ� ZKLFK� LV� QRW� UHTXLUHG� DQG� WKHUHIRUH� IORXWV� WKH� PD[LP� RI�
4XDQWLW\�
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0UV��%HQQHW
V�PRWLYH�EHKLQG�WKLV�H[WUD�LQIRUPDWLRQ�LV�WR�LPSUHVV�KHU�KXVEDQG�
ZLWK�WKH�ODUJH�IRUWXQH�RI�0U��%LQJOH\�DQG�DURXVH�KLV�LQWHUHVW�LQ�0U��%LQJOH\�LQ�UHODWLRQ�
WR�WKHLU�GDXJKWHUV
�PDUULDJH�

([DPSOH�����:KDW�LV�KLV�QDPH"���0U��%HQQHW�VD\V��

�%LQJOH\����0UV��%HQQHW�VD\V��

�,V�KH�PDUULHG�RU�VLQJOH"���0U��%HQQHW�VD\V��

�2K��6LQJOH��P\�GHDU��WR�EH�VXUH��$�VLQJOH�PDQ�RI�ODUJH�IRUWXQH��IRXU�RU�ILYH�
WKRXVDQG�D�\HDU��:KDW�D�ILQH�WKLQJ�IRU�RXU�JLUOV����0UV��%HQQHW�VD\V����&KDSWHU����S����

7KLV�FRQYHUVDWLRQ�WDNHV�SODFH�DW�WKH�YHU\�EHJLQQLQJ�RI�WKH�QRYHO�EHWZHHQ�WKH�
KXVEDQG�DQG�WKH�ZLIH�± 0U��%HQQHW�DQG�0UV��%HQQHW��0UV��%HQQHW�KDV�UHFHQWO\�FRPH�
WR�NQRZ�WKDW�1HWKHUILHOG�3DUN�KDV�EHHQ�VROG��6KH�LV�YHU\�HQWKXVLDVWLF�DERXW�LW�EHFDXVH�
LW�KDV�EHHQ�ERXJKW�E\�D�\RXQJ�DQG�ULFK�PDQ� 0U��%LQJOH\��0U��%LQJOH\
V�EHLQJ�VLQJOH�
RU�PDUULHG�LV�D�WKLQJ�RI�JUHDW�LPSRUWDQFH�DQG�PDNHV�D�ELJ�GLIIHUHQFH�WR�KHU��%HLQJ�D�
PRWKHU� RI� ILYH� GDXJKWHUV�� VKH� LV� ZRUULHG� DERXW� WKHLU�PDUULDJH� DQG� LV� GHVSHUDWHO\�
ORRNLQJ�RXW�IRU�VXLWDEOH��ULFK�DQG�\RXQJ�PHQ�IRU�KHU�GDXJKWHUV��$QG�KHQFH��WKH�VROH�
DLP�LQ�KHU�OLIH�LV�WR�VHH�KHU�GDXJKWHUV�PDUULHG�RII�DQG�WKDW�WRR��LQ�DV�ULFK�IDPLOLHV�DV�
SRVVLEOH�

7KH�DERYH� FRQYHUVDWLRQ� EHWZHHQ�0U��%HQQHW� DQG�0UV��%HQQHW�DSSHDUV� LQ�
TXHVWLRQ�DQG�DQVZHU�VHTXHQFH��7KH�IORXWLQJ�RI�WKH�PD[LP�RI�4XDQWLW\�LV�VHHQ�LQ�0UV��
%HQQHW¶V�UHVSRQVH�

�,V�KH�PDUULHG�RU�VLQJOH"���0U��%HQQHW�VD\V��

�2K��6LQJOH��P\�GHDU��WR�EH�VXUH��$�VLQJOH�PDQ�RI�ODUJH�IRUWXQH��IRXU�RU�ILYH�
WKRXVDQG�D�\HDU��:KDW�D�ILQH�WKLQJ�IRU�RXU�JLUOV����0UV��%HQQHW�VD\V��

+HUH�� 0UV�� %HQQHW� IORXWV� WKH� PD[LP� RI� 4XDQWLW\� DV� VKH� SURYLGHV� PRUH�
LQIRUPDWLRQ�WKDQ�LV�UHTXLUHG��0U��%HQQHW�DVNV�KLV�ZLIH�ZKHWKHU�0U��%LQJOH\�LV�PDUULHG�
RU�VLQJOH��0UV��%HQQHW�NQHZ�WKDW�0U��%LQJOH\�ZDV�VLQJOH�DQG�ZDV�H[SHFWHG�WR�SURYLGH�
WKDW� LQIRUPDWLRQ�DQG� VWRS��%XW��0UV��%HQQHW�DIWHU� LQIRUPLQJ�KHU�KXVEDQG� WKDW�0U��
%LQJOH\�ZDV�VLQJOH��SURFHHGV�IXUWKHU�DQG�SURYLGHV�H[WUD�LQIRUPDWLRQ�DERXW�%LQJOH\
V�
IRUWXQH��KLV�\HDUO\�LQFRPH�RI�IRXU�RU�ILYH�WKRXVDQG�SRXQGV�DQG�WKLV�IDFW�EHLQJ�D�ILQH�
WKLQJ�IRU�WKHLU�GDXJKWHUV�

7KH� LQWHQWLRQ� EHKLQG� IORXWLQJ� WKH�PD[LP�RI�4XDQWLW\� LV� WKDW�0UV��%HQQHW�
ZDQWV� KHU� KXVEDQG� WR� UHFRJQL]H� 0U�� %LQJOH\� DV� D� SURVSHFWLYH� VRQ�LQ�ODZ�� 7KH�
DGGLWLRQDO� LQIRUPDWLRQ�JLYHQ� E\�0UV��%HQQHW� FRQYH\V�PRUH� WKDQ� VDLG��7KXV��0UV��
%HQQHW� FRQYH\V� PRUH� WKDQ� VKH� DFWXDOO\� VD\V� YLD� &RQYHUVDWLRQDO� ,PSOLFDWXUH�
HPEHGGHG�LQ�KHU�UHVSRQVH�

([DPSOH�����&DQ�,�KDYH�WKH�FDUULDJH"���VD\V�-DQH��

�1R��P\�GHDU��\RX�KDG�EHWWHU�JR�RQ�KRUVHEDFN��EHFDXVH� LW� VHHPV� OLNHO\� WR�
UDLQ��DQG�WKHQ�\RX�PXVW�VWD\�DOO�QLJKW���0UV��%HQQHW�VD\V����&KDSWHU����S�����
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,Q�WKH�DERYH�H[FKDQJH��RQH�FDQ�QRWLFH�WKH�IORXWLQJ�RI�WKH�PD[LP�RI�4XDQWLW\�
E\� 0UV�� %HQQHW� DV� VKH� SURYLGHV� PRUH� LQIRUPDWLRQ� WKDQ� UHTXLUHG� IRU� WKH� FXUUHQW�
SXUSRVH� RI� WDON��6RPHWLPHV�� WKH�SXUSRVH�RI� WDONLQJ�PRUH� WKDQ�UHTXLUHG�LV� WR�PDNH�
FOHDU�RQH
V�RZQ�SODQ��LQWHQWLRQ�RU�DLP��7KLV�LV�H[HPSOLILHG�LQ�WKH�DERYH�PHQWLRQHG�
FRQYHUVDWLRQ�EHWZHHQ�-DQH�DQG�0UV��%HQQHW�

-DQH�KDG�UHFHLYHG�D�OHWWHU�IURP�&DUROLQH�%LQJOH\�LQYLWLQJ�KHU�IRU�GLQQHU��$V�
WKH�GLVWDQFH�ZDV�RI�PRUH�WKDQ�D�PLOH��-DQH�DVNHG�IRU�D�FDUULDJH��,Q�WKLV�FRQWH[W�-DQH�
LV�H[SHFWLQJ�D�\HV��QR�UHSO\�WR�WDNH�WKH�FDUULDJH��%XW��0UV��%HQQHW IODWO\�UHIXVHV�-DQH
V�
UHTXHVW�WR�JR�LQ�WKH�FDUULDJH�DQG�LQVLVWV�WKDW�-DQH�JRHV�RQ�KRUVHEDFN��0UV��%HQQHW�GRHV�
QRW�VWRS�KHUH�EXW�FRQWLQXHV�IXUWKHU�DQG�WHOOV�-DQH�ZK\�VKH�VKRXOG�JR�RQ�KRUVHEDFN��
-DQH� LV�QRW� H[SHFWLQJ� WKLV�DGGLWLRQDO� LQIRUPDWLRQ��7KHUHIRUH�� ZH� ILQG�0UV��%HQQHW�
IORXWLQJ�WKH�&RRSHUDWLYH�3ULQFLSOH�RI�FRQYHUVDWLRQ��7KH�LQWHQWLRQ�EHKLQG�WKLV�IORXWLQJ�
LV� WKDW�0UV�� %HQQHW�ZDQWV� -DQH� WR� XQGHUVWDQG� KHU� SODQ� RI�PDNLQJ� KHU� �-DQH�� VWD\�
RYHUQLJKW�DW�1HWKHUILHOG�3DUN��0U��%LQJOH\
V�KRXVH��

7KH�DGGLWLRQDO�LQIRUPDWLRQ�JLYHQ�E\�0UV��%HQQHW�FRQYH\V�PRUH�WKDQ�VDLG�
YLD� &RQYHUVDWLRQDO� ,PSOLFDWXUH�� 2QFH� DJDLQ�� WKH� VROH� DLP� DQG� REVHVVLRQ� RI� 0UV��
%HQQHW�WR�JHW�KHU�GDXJKWHUV�PDUULHG�RII�E\�KRRN�RU�FURRN�LV�UHIOHFWHG��7KH�LQWHQWLRQDO�
IORXWLQJ�RI�WKH�PD[LP�RI�4XDQWLW\�LPSOLHV�WKDW�0UV��%HQQHW�GRHV�QRW�VXIIHU�IURP�DQ\�
VFUXSOHV�ZKLOH�DGRSWLQJ�DQ\�PHDQV�WR�DFKLHYH�WKH�HQG�

([DPSOH���

(OL]DEHWK�� IRU� WKH� VDNH� RI� VD\LQJ� VRPHWKLQJ� WKDW�PLJKW� WXUQ� KHU�PRWKHU
V�
WKRXJKWV��QRZ�DVNHG�KHU�LI�&KDUORWWH�/XFDV�KDG�EHHQ�DW�/RQJERXUQ�VLQFH�KHU�FRPLQJ�
DZD\�

0UV�� %HQQHW� VD\V� �<HV�� VKH� FDOOHG� \HVWHUGD\� ZLWK� KHU� IDWKHU�� :KDW� DQ�
DJUHHDEOH�PDQ�6LU�:LOOLDP�LV��0U��%LQJOH\�LV�QRW�KH"�6R�PXFK�WKH�PDQ�RI�IDVKLRQ��
6R�JHQWHHO�DQG�VR�HDV\��� +H�KDV�DOZD\V�VRPHWKLQJ�WR�VD\�WR�HYHU\ERG\� 7KDW�LV�P\�
LGHD�RI�JRRG�EUHHGLQJ��DQG�WKRVH�SHUVRQV�ZKR�IDQF\�WKHPVHOYHV�YHU\�LPSRUWDQW�DQG�
QHYHU�RSHQ�WKHLU�PRXWKV��TXLWH�PLVWDNH�WKH�PDWWHU���&KDSWHU���S�����

,Q� WKH�DERYH� H[FKDQJH��0UV��%HQQHW� IORXWV� WKH�PD[LP�RI�4XDQWLW\� DV� VKH�
JLYHV�PRUH�LQIRUPDWLRQ�WKDQ�UHTXLUHG�

7KLV�FRQYHUVDWLRQ�WDNHV�SODFH�DW�1HWKHUILHOG��WKH�KRXVH�RI�0U��%LQJOH\��ZKHQ�
0UV��%HQQHW�KDG�FRPH�DORQJ�ZLWK�KHU�\RXQJHVW�GDXJKWHUV��.LWW\�DQG�/\GLD��WR�VHH�
-DQH�ZKR�KDG�IDOOHQ�VLFN��0UV��%HQQHW�IHHOV�RIIHQGHG�E\�WKH�PDQQHU�LQ�ZKLFK�'DUF\�
PHQWLRQV�D�FRXQWU\�QHLJKERXUKRRG��6KH�WDNHV�'DUF\
V�UHPDUN�DV�EHOLWWOLQJ�EHFDXVH�
VKH�DQG�KHU�IDPLO\�DUH�VWD\LQJ�LQ�D�VPDOO�YLOODJH��6R��VKH�VWDUWV�WDXQWLQJ�KLP�LQGLUHFWO\�
E\�VD\LQJ�WKDW�ZKDW�LV�WKH�XVH�RI�D�YDULHW\�RI�FKDUDFWHUV�WR�SHRSOH�ZKR�GR�QRW�FRQYHUVH�
DW�DOO��'DUF\�LV UHVHUYHG�E\�QDWXUH���7KLV�DWWDFN�RQ�'DUF\�PDNHV�(OL]DEHWK�UHVWOHVV�DV�
LW�EUHDNV�WKH�GHFRUXP��6R��WR�FKDQJH�WKH�WRSLF��(OL]DEHWK�DVNV�KHU�PRWKHU�LI�KHU�IULHQG�
&KDUORWWH�/XFDV�KDG�FRPH�WR�WKHLU�KRXVH�LQ�KHU�DEVHQFH��0UV��%HQQHW�IORXWV�WKH�PD[LP�
RI�4XDQWLW\�KHUH��,QVWHDG�RI�DQVZHULQJ�ZLWK�SRVLWLYH�
\HV
��VKH�JRHV�RQ�LQIRUPLQJ�WKDW�
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VKH� KDG� FRPH�ZLWK� KHU� IDWKHU�� 6LU�:LOOLDP� /XFDV�� 7KHQ�� VKH� VWDUWV� GHVFULELQJ� 6LU�
:LOOLDP� /XFDV� DQG� WKURXJK� WKH� GHVFULSWLRQ�� DJDLQ� UHWXUQV� WR� KHU� RULJLQDO� SRLQW� RI�
DWWDFN�RQ�'DUF\�

3HRSOH� IORXW� WKH� &RRSHUDWLYH� 3ULQFLSOH� ZLWK� D� SDUWLFXODU� LQWHQWLRQ� RU� WR�
DFKLHYH�D�VSHFLILF�FRQYHUVDWLRQDO�JRDO��+HUH��0UV��%HQQHW
V�FRQYHUVDWLRQDO�JRDO�LV�WR�
FULWLFL]H�DQG�KXPLOLDWH�'DUF\�DQG�VKH�DFKLHYHV�WKLV�E\�SUDLVLQJ�6LU�:LOOLDP�/XFDV��
(OL]DEHWK� KDG� DVNHG� KHU� PRWKHU� �0UV�� %HQQHW�� LI� &KDUORWWH� /XFDV� KDG� YLVLWHG�
/RQJERXUQ� �KRXVH� RI�%HQQHW� IDPLO\�� LQ�KHU�DEVHQFH��$FFRUGLQJ� WR� WKH� SXUSRVH� RU�
GLUHFWLRQ�RI�WKH�WDON�0UV��%HQQHW�ZDV�H[SHFWHG�RQO\�WR�FRQILUP�ZKHWKHU�&KDUORWWH�KDG�
YLVLWHG�WKHLU�KRXVH�RU�QRW��%XW��0UV��%HQQHW�DIWHU�FRQILUPLQJ�WKDW�&KDUORWWH�KDG�YLVLWHG�
WKHLU�KRXVH�GLYHUWV�WKH�WRSLF�DQG�VWDUWV�SUDLVLQJ�6LU��:LOOLDP�/XFDV��KLV�PDQQHUV��KLV�
IDVKLRQ� DQG�KLV� EUHHGLQJ��7KXV��0UV��%HQQHW� IORXWV� WKH�PD[LP�RI�4XDQWLW\� DV� KHU�
FRQYHUVDWLRQDO�FRQWULEXWLRQ�LV�PRUH�LQIRUPDWLYH�WKDQ�UHTXLUHG�DW�WKH�VWDJH�DW�ZKLFK�LW�
RFFXUV�DQG�VKRZV�FRQVLGHUDEOH�GHYLDWLRQ�IURP�WKH�DFFHSWHG�SXUSRVH�RU�GLUHFWLRQ�RI�
WKH�H[FKDQJH�EHWZHHQ�0UV��%HQQHW�DQG�(OL]DEHWK�

$FFRUGLQJ�WR�*ULFH��ZKHQ�D�FRQYHUVDWLRQDO�PD[LP�LV�IORXWHG��LW�JLYHV�ULVH�WR�
D�&RQYHUVDWLRQDO�,PSOLFDWXUH��+HUH��0UV��%HQQHW��WKURXJK�WKH�SUDLVH�RI�6LU�:LOOLDP�
/XFDV��FULWLFL]HV�DQG�KXPLOLDWHV�'DUF\�LQGLUHFWO\��7KH�LPSOLFDWXUH�LV�WKDW�'DUF\�LV�QRW�
DQ� DJUHHDEOH�� JHQWOH� DQG� HDV\�PDQ��+H� LV� SURXG� DQG� XQQHFHVVDULO\� UHVHUYHG��0UV��
%HQQHW�LPSOLHV�WKDW�'DUF\�IDQFLHV�KLPVHOI�WR�EH�LPSRUWDQW�DQG�GRHV�QRW�VSHDN�IUHHO\�
ZLWK� HYHU\RQH�� 7KXV�� 'DUF\� GRHV� QRW� SRVVHVV� TXDOLWLHV� ZKLFK� DUH� VLJQV� RI� JRRG�
EUHHGLQJ�� ,Q� WKLV� ZD\� 0UV�� %HQQHW� FRQYH\V� PRUH� WKDQ� VKH� DFWXDOO\� VD\V� YLD�
&RQYHUVDWLRQDO�,PSOLFDWXUH�

([DPSOH����
'LG�&KDUORWWH�GLQH�ZLWK�\RX"
���VD\V�(OL]DEHWK���


1R��VKH�ZRXOG�JR�KRPH��,�IDQF\�VKH�ZDV�ZDQWHG�DERXW�WKH�PLQFH�SLHV��)RU�
P\� SDUW�� 0U�� %LQJOH\�� ,� DOZD\V� NHHS� VHUYDQWV� WKDW� FDQ� GR� WKHLU� RZQ� ZRUN�� P\�
GDXJKWHUV�DUH�EURXJKW�XS�GLIIHUHQWO\��%XW��HYHU\ERG\�LV�WR�MXGJH�IRU�WKHPVHOYHV��DQG�
WKH�/XFDV
V�DUH�YHU\�JRRG�VRUW�RI�JLUOV��,�DVVXUH�\RX��,W�LV�D�SLW\�WKH\�DUH�QRW�KDQGVRPH��
1RW�WKDW�,�WKLQN�&KDUORWWH�VR�YHU\�SODLQ� EXW�WKHQ�VKH�LV�RXU�SDUWLFXODU�IULHQG
���6D\V�
0UV��%HQQHW��

7KLV�FRQYHUVDWLRQ�LV�LQ�FRQWLQXDWLRQ�RI�WKH�DERYH�PHQWLRQHG�FRQYHUVDWLRQ�LQ�
H[DPSOH�IRXU��+HQFH��LW�KDV�WKH�VDPH�EDFNJURXQG�RI�IDUHZHOO�WR�0UV��%HQQHW�DIWHU�KHU�
YLVLW�WR�-DQH��,Q�VSLWH�RI�WKH�HIIRUWV�RI�(OL]DEHWK�WR�GLYHUW�WKH�WRSLF�RI�FRQYHUVDWLRQ��
0UV��%HQQHW�FRQWLQXHV�JDLQLQJ�VDWLVIDFWLRQ�WKURXJK�KHU�YHUEDO�DWWDFNV�RQ�'DUF\��6R�
DJDLQ��(OL]DEHWK�PDNHV�KHU�ODVW�HIIRUW�WR�FKDQJH�WKH�WRSLF�RI�FRQYHUVDWLRQ�E\�DVNLQJ�
0UV��%HQQHW�LI�&KDUORWWH�GLQHG�ZLWK�WKHP�

+HUH�DJDLQ��LQVWHDG�RI�DQVZHULQJ�LQ�
\HV
�RU�
QR
��0UV��%HQQHW�VWDUWV�WDONLQJ�
DERXW� KHU� VHUYDQWV� DQG�KHU� GDXJKWHUV
� XSEULQJLQJ��+HUH�� WKH�PD[LP�RI�4XDQWLW\� LV�
LQWHQWLRQDOO\� IORXWHG� WR�KLJKOLJKW� WKH�XSEULQJLQJ�DQG�EHDXW\�RI�KHU�RZQ�GDXJKWHUV��
HVSHFLDOO\� WKDW� RI� -DQH�� 0UV�� %HQQHW
V� LQWHQWLRQ� LV� WR� LPSUHVV� KHU� KRVW� ZLWK� KHU�
GDXJKWHUV
�XSEULQJLQJ�DQG�EHDXW\�
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%\�PDNLQJ�KHU�FRQYHUVDWLRQDO�FRQWULEXWLRQ�PRUH�LQIRUPDWLYH��0UV��%HQQHW�
KDV� FRQYH\HG� PRUH� WKDQ� VKH� DFWXDOO\� VD\V� YLD� &RQYHUVDWLRQDO� ,PSOLFDWXUH�� 7KH�
XQVWDWHG�PHDQLQJ�RU�LPSOLFDWXUH�ZKLFK�0UV��%HQQHW�FRQYH\V�LV�WKDW�KHU�GDXJKWHUV��
HVSHFLDOO\�-DQH��DUH�VXSHULRU�LQ�WHUPV�RI�XSEULQJLQJ�DQG�EHDXW\�DV�FRPSDUHG�WR�/XFDV
�
JLUOV�RU�RWKHU�JLUOV�LQ�WKH�QHLJKERUKRRG�

([DPSOH����
6KH�VHHPV�D�YHU\�SOHDVDQW�\RXQJ�ZRPDQ
���VD\V�%LQJOH\��


2K��'HDU��\HV��� EXW�\RX�PXVW�RZQ�VKH�LV�YHU\�SODLQ��/DG\�/XFDV�KHUVHOI�KDV�
RIWHQ�VDLG�VR��DQG�HQYLHG�PH�-DQH
V�EHDXW\��,�GR�QRW�OLNH�WR�ERDVW�RI�P\�RZQ�FKLOG��EXW�
WR�EH�VXUH��-DQH� RQH�GRHV�QRW�RIWHQ�VHH�DQ\ERG\�EHWWHU�ORRNLQJ��,W�LV�ZKDW�HYHU\ERG\�
VD\V�� ,� GR� QRW� WUXVW� P\� RZQ� SDUWLDOLW\�� :KHQ� VKH� ZDV� RQO\� ILIWHHQ�� WKHUH� ZDV� D�
JHQWOHPDQ�DW�P\�EURWKHU�*DUGLQHU
V�LQ�WRZQ��VR�PXFK�LQ�ORYH�ZLWK�KHU��WKDW�P\�VLVWHU�
LQ�ODZ�ZDV�VXUH�KH�ZRXOG�PDNH�KHU�DQ�RIIHU�EHIRUH�ZH�FDPH�DZD\��%XW�KRZHYHU��KH�
GLG�QRW��3HUKDSV�KH�WKRXJKW�KHU�WRR�\RXQJ��+RZHYHU��KH�ZURWH�VRPH�YHUVHV�RQ�KHU��
DQG�YHU\�SUHWW\�WKH\�ZHUH�
��VD\V�0UV��%HQQHW����&KDSWHU����S�����

7KLV�GLDORJXH� WDNHV�SODFH�EHWZHHQ�0U��%LQJOH\�DQG�0UV��%HQQHW��%LQJOH\�
FRPSOLPHQWV�&KDUORWWH�/XFDV�E\�VD\LQJ�WKDW�VKH�LV�D�SOHDVDQW�\RXQJ�ZRPDQ��:KHQ�
0UV��%HQQHW� WDNHV�KHU�WXUQ�� VKH�PDNHV�KHU�WDON�PRUH� LQIRUPDWLYH� WKDQ�UHTXLUHG�E\�
JLYLQJ�XQQHFHVVDU\� LQIRUPDWLRQ�DQG�KHQFH� IORXWV� WKH�PD[LP�RI�4XDQWLW\��7KH�EHVW�
VXLWDEOH� UHSO\� ZRXOG� KDYH� EHHQ�� 
2K��'HDU� \HV�� \HV�
� � %XW��0UV�� %HQQHW� SURYLGHV�
XQQHFHVVDU\�LQIRUPDWLRQ�

7KH�PRWLYH� EHKLQG� SURYLGLQJ� WKLV� H[WUD� RU� XQQHFHVVDU\� LQIRUPDWLRQ� LV� WR�
KLJKOLJKW�WKH�EHDXW\�RI�-DQH�LQ�RUGHU�WR�LPSUHVV�%LQJOH\��0UV��%HQQHW�ZDQWV�%LQJOH\�
WR�EH�DWWUDFWHG�E\�-DQH
V�EHDXW\�DQG�ORRN�DW�-DQH�DV�D�SURVSHFWLYH�EULGH�DQG�LQIOXHQFH�
KLV�GHFLVLRQ�WR�PDUU\�-DQH�

7KH� LPSOLFDWXUH�DULVLQJ�RXW�E\� WKH� IORXWLQJ�RI� WKH�4XDQWLW\�PD[LP� LV�WKDW�
0UV��%HQQHW�LV�LQGLUHFWO\�WU\LQJ�WR�WHOO�%LQJOH\�WKDW�-DQH�LV�WKH�SHUIHFW�PDWFK�IRU�KLP�
DV�D�ZLIH��0UV��%HQQHW
V�REVHVVLRQ�DERXW�KHU�GDXJKWHUV
�PDUULDJH�LV�DOVR� UHIOHFWHG��
7KXV��0UV��%HQQHW�FRQYH\V�PRUH�WKDQ�VKH�VD\V�E\�IORXWLQJ�WKH�4XDQWLW\�PD[LP�

1RWHV�

���5HVXOWV

:LWK�WKH�KHOS�RI�WKH�DQDO\VLV�DQG�VWURQJ�VXSSRUWLQJ�HYLGHQFH�LQ�VHFWLRQ�WZR��
WKH�IROORZLQJ�ILQGLQJV�DQG�FRQFOXVLRQV�DUH�DUULYHG�DW�

�� 7KH�&RRSHUDWLYH�3ULQFLSOH�LV�IORXWHG�LQ�WKH�QRYHO�3ULGH�DQG�3UHMXGLFH�
DV�YDULRXV�FKDUDFWHUV�IORXW�WKH�PD[LP�RI�4XDQWLW\�

�� 7KH�YDULRXV�FKDUDFWHUV�LQ�WKH�QRYHO�IORXW�WKH�FRRSHUDWLYH�PD[LP�RI�
4XDQWLW\�ZLWK�D�SDUWLFXODU�PRWLYH��SXUSRVH��LQWHQWLRQ�RU�WR�DFKLHYH�
WKHLU�FRQYHUVDWLRQDO�JRDOV�
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�� %\�IORXWLQJ�WKH�PD[LP�RI�4XDQWLW\�� WKH�YDULRXV�FKDUDFWHUV�FRQYH\�
PRUH�WKDQ�VDLG�YLD�&RQYHUVDWLRQDO�,PSOLFDWXUH�

,W�FDQ�EH�FRQFOXGHG�WKDW�ZKHQHYHU�D�&RQYHUVDWLRQDO�,PSOLFDWXUH�LV�JHQHUDWHG�
WKHQ�D�PD[LP�LV�QRQ�REVHUYHG�

�� 7KH� DERYH� ILQGLQJV� DQG� FRQFOXVLRQV� UHODWHG� WR� WKH� IORXWLQJ� RI� &RRSHUDWLYH�
3ULQFLSOH�DUH�PHQWLRQHG�LQ�SDUWLFXODU�ZLWK�UHIHUHQFH�WR�WKH�PD[LP�RI�4XDQWLW\�LQ�
WKH�QRYHO�3ULGH�DQG�3UHMXGLFH�DV�IROORZV��7KH�&RRSHUDWLYH�3ULQFLSOH�LV�GHYLDWHG�
E\�0UV��%HQQHW�VHYHUDO�WLPHV�DV�VKH�IORXWV�WKH�PD[LP�RI�4XDQWLW\�E\�PDNLQJ�KHU�
FRQYHUVDWLRQDO�FRQWULEXWLRQ�PRUH�LQIRUPDWLYH�WKDQ�UHTXLUHG��,Q�DOO�WKH�H[DPSOHV�
FLWHG� XQGHU� WKH� FDWHJRU\� RI� 4XDQWLW\� PD[LP� LQ� VHFWLRQ� ��� 0UV�� %HQQHW� JLYHV�
XQZDQWHG� DQG� DGGLWLRQDO� LQIRUPDWLRQ� ZKLFK� LV� QRW� H[SHFWHG� DW� WKDW� SRLQW� RI�
FRQYHUVDWLRQ��

�� (YHU\�WLPH�0UV��%HQQHW�IORXWV�WKH�PD[LP�RI�4XDQWLW\�WKHUH�LV�D�VSHFLILF�SXUSRVH�
RU�FRQYHUVDWLRQDO�JRDO�EHKLQG�LW��7KH�YDULRXV�SXUSRVHV�RU�LQWHQWLRQV�EHKLQG�WKH�
IORXWLQJ�RI�WKH�PD[LP�RI�4XDQWLW\�DUH�DV�IROORZV�

D� ,Q� H[DPSOH� RQH�� 0UV�� %HQQHW
V� PRWLYH� EHKLQG� JLYLQJ� WKH� H[WUD�
LQIRUPDWLRQ� LV� WR� LPSUHVV� KHU� KXVEDQG� ZLWK� WKH� ODUJH� IRUWXQH� RI� 0U��
%LQJOH\�DQG�DURXVH�WKH�LQWHUHVW�RI�KHU�KXVEDQG�LQ�0U��%LQJOH\�LQ�UHODWLRQ�
WR�KHU�GDXJKWHUV
�PDUULDJH�

E� ,Q�H[DPSOH�WZR��WKH�LQWHQWLRQ�EHKLQG�IORXWLQJ�WKH�PD[LP�RI�4XDQWLW\�LV�
WKDW� 0UV�� %HQQHW� ZDQWV� KHU� KXVEDQG� WR� UHFRJQL]H� 0U�� %LQJOH\� DV� D�
SURVSHFWLYH�VRQ�LQ�ODZ�

F� 6RPHWLPHV��WKH�SXUSRVH�RI�WDONLQJ�PRUH�WKDQ�UHTXLUHG�LV�WR�PDNH�FOHDU�
RQH
V�RZQ�SODQ��LQWHQWLRQ�RU�DLP�DQG�WKLV�LV�H[HPSOLILHG�LQ�H[DPSOH�WKUHH��
0UV�� %HQQHW
V� LQWHQWLRQ� EHKLQG� WKH� IORXWLQJ� LV� WKDW� VKH� ZDQWV� -DQH� WR�
XQGHUVWDQG�KHU� SODQ� RI�PDNLQJ�KHU� WR� VWD\� RYHUQLJKW�DW�0U��%LQJOH\
V�
KRXVH�

G� 3HRSOH�DOVR�IORXW�WKH�PD[LP�RI�4XDQWLW\�WR�FULWLFL]H�D�SDUWLFXODU�SHUVRQ�
RU�WDUQLVK�KLV�KHU�LPDJH��,Q�H[DPSOH�IRXU��0UV��%HQQHW
V�FRQYHUVDWLRQDO�
JRDO�LV�WR�FULWLFL]H�DQG�KXPLOLDWH�'DUF\�DQG�VKH�DFKLHYHV�WKLV�E\�SUDLVLQJ�
6LU�:LOOLDP�/XFDV�

H� ,QWHUORFXWRUV� VRPHWLPHV� IORXW� WKH�PD[LP�RI�4XDQWLW\� WR� LPSUHVV� RWKHU�
SHRSOH��,Q�H[DPSOH�ILYH��0UV��%HQQHW�IORXWV�WKH�PD[LP�RI�4XDQWLW\�ZLWK�
DQ� LQWHQWLRQ� WR� LPSUHVV� KHU� KRVWV� ZLWK� KHU� GDXJKWHUV
� XSEULQJLQJ� DQG�
EHDXW\�

I� ,Q�H[DPSOH�VL[��WKH�PRWLYH�EHKLQG�WKH�IORXWLQJ�RI�WKH�PD[LP�RI�4XDQWLW\�
LV�DOVR�WR�KLJKOLJKW�WKH�EHDXW\�RI�-DQH�LQ�RUGHU�WR�LPSUHVV�%LQJOH\�

,W� FDQ� EH� FRQFOXGHG� WKDW� LQWHUORFXWRUV� LQWHQWLRQDOO\� IORXW� WKH� PD[LP� RI�
4XDQWLW\�IRU�YDULRXV�SXUSRVHV�RU�WR�DFKLHYH�D�VSHFLILF�FRQYHUVDWLRQDO�JRDO�



)ORXWLQJ�RI�&RRSHUDWLYH�3ULQFLSOH�LQ�-DQH�$XVWHQ
V�«�_�����

�� %\� IORXWLQJ�WKH�PD[LP�RI�4XDQWLW\�� WKH�YDULRXV�FKDUDFWHUV�LQ� WKH�QRYHO�FRQYH\�
PRUH�WKDQ�VDLG�YLD�&RQYHUVDWLRQDO�,PSOLFDWXUH��7KH�DQDO\VLV�RI�WKH�IORXWLQJ�RI�WKH�
PD[LP�RI�4XDQWLW\�LQ�VHFWLRQ���VKRZV�D�GHILQLWH�FRQQHFWLRQ�EHWZHHQ�WKH�PD[LP�
RI� 4XDQWLW\� DQG� &RQYHUVDWLRQDO� ,PSOLFDWXUH� EHFDXVH� ZKHQ� D� &RQYHUVDWLRQDO�
,PSOLFDWXUH�LV�JHQHUDWHG�WKH�PD[LP�RI�4XDQWLW\�LV�IORXWHG�LQWHQWLRQDOO\��EXW�QRW�
IRU� O\LQJ� RU� GHFHLYLQJ�� 7KH� YDULRXV� FKDUDFWHUV� FRQYH\� PRUH� WKDQ� VDLG� YLD�
&RQYHUVDWLRQDO�,PSOLFDWXUH�ZKLFK�LV�JHQHUDWHG�E\�IORXWLQJ�WKH�PD[LP�RI�4XDQWLW\�

���&RQFOXVLRQ

7KH�DQDO\VLV�RI�WKH�IORXWLQJ�RI�WKH�&RRSHUDWLYH�3ULQFLSOH�ZLWK�UHIHUHQFH�WR�
LWV�PD[LPV�RI�4XDQWLW\�KDV� EURXJKW�WR� WKH� IRUH�FHUWDLQ� ILQGLQJV�UHODWHG� WR� WKH�ZD\�
LQWHUORFXWRUV�XVH�ODQJXDJH��7KHVH�ILQGLQJV�ZLOO�EH�VWDWHG�LQ�WKLV�VHFWLRQ�WR�DUULYH�DW�
VSHFLILF� FRQFOXVLRQV�� 7KH� ILQGLQJV� DQG� FRQFOXVLRQV� RI� WKH� SDSHU� DUH� EDVHG� RQ� WKH�
HYLGHQFH�DQG�DQDO\VLV�GRQH�LQ�VHFWLRQ�WZR�

5HIHUHQFHV

$XVWLQ��-��/����������+RZ�WR�GR�WKLQJV�ZLWK�ZRUGV��2[IRUG��&ODUHQGRQ�3UHVV�
'DYLHV��%����������*ULFH¶V�FRRSHUDWLYH�SULQFLSOH��*HWWLQJ�WKH�PHDQLQJ�DFURVV��/HHGV�

:RUNLQJ�3DSHUV�LQ�/LQJXLVWLFV�DQG�3KRQHWLFV����������
*D]GDU��*����������3UDJPDWLFV��,PSOLFDWXUH��SUHVXSSRVLWLRQ��DQG�ORJLFDO�IRUP��1HZ�

<RUN��$FDGHPLF�3UHVV�
*UHHQ�� *�� �������� 3UDJPDWLFV� DQG� 1DWXUDO� /DQJXDJH� 8QGHUVWDQGLQJ�� +LOOVGDOH��

/DZUHQFH�(UOEDXP�$VVRFLDWHV�
*ULFH��+��3����������/RJLF�DQG�FRQYHUVDWLRQ��,Q 3��&ROH��	�-��0RUJDQ��HGV����6\QWD[�

DQG 6HPDQWLFV��SS�����������1HZ�<RUN��$FDGHPLF�3UHVV�
*UXQG\��3����������'RLQJ�SUDJPDWLFV��*UHDW�%ULWDLQ��$UQROG�
6HDUOH��-����������6SHHFK�DFWV��$Q�HVVD\�LQ�WKH�SKLORVRSK\�RI�ODQJXDJH��&DPEULGJH��

&DPEULGJH�8QLYHUVLW\�3UHVV�
:HQWLQJ��/����������7KH�DQDO\VLV�RI�LURQ\�WKURXJK�UHOHYDQFH�WKHRU\�LQ�WKH�%LJ�%DQJ�

WKHRU\��KWWS���OZWFLFL�EORJ�����FRP�EORJ�VWDWLF
:HQWLQJ��/����������7KH�DQDO\VLV�RI�LURQ\�WKURXJK�UHOHYDQFH�WKHRU\�LQ�WKH�%LJ�%DQJ�

WKHRU\��KWWS���OZWFLFL�EORJ�����FRP�EORJ�VWDWLF��


